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Going beyond the dichotomy of altruistic and exchange motives, Cox (2003)
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To determine the children’s participation incentives in rent seeking, we com-
pare post-transfer income (when M>
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their expected post-transfer incomes (see (8)).13 Substituting (5) and (8) into
(9), we derive the FOC for the parents as follows:

∂U
∂ M

= − 1

yp +
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as M̂. When γ
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Appendix

A-1. Rewriting the time contribution equation in (15a) yields

t∗ = (N − 1)
(
yp + S

)

N2 (w + θ)
− (N − 1)

N
[
(N − 1) γ + α
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